
TRANSCENDING
THE PEAKS



We entered 2018 with strong global growth and the 
economic upturn was also broad based across many 
countries. However, events had panned out differently 
with the U.S. the only bastion of economic strength 
supported by tax stimulus, while the rest of the world 
had to grapple with trade tensions, emerging markets 
contagion and rising rates. Trade protectionism by 
the U.S. and the monetary tightening by the Federal 
Reserve have created much volatility across most 
asset classes in 2018. Adding to that are the various 
geopolitical disruptions around the world including the 
Middle-East tensions, European fragmentation and the 
U.S.-China trade conflict. 

The U.S. economy is well into its ninth year of expansion 
and this is the second longest expansion in the U.S. 
history. After a long period of economic growth and 
easy monetary conditions, the key question on all our 
minds is “Where do we go from here?”

Global growth has plateaued and is likely to slow down 
in 2019. That said, the typical late cycle pressures that 
precede a recession are not flashing red just yet, and 
hence, a recession this year is not our base case. Current 
economic conditions have provided a slight uplift in 
inflation and we view the tightening monetary policy 
as broadly appropriate. Rising interest rate represents a 
risk, but it should be manageable as long as the rate hike 
path remains gradual as it has been so far this cycle. Over 
the longer term, the key risk is the ongoing geopolitical 
seismic shift. “America First” has turned out to be more 
than just a slogan and the U.S. strategy of weaponising 
the dollar to preserve American dominance, has pushed 
both its rivals and long-standing allies to actively seek 
an alternative reserve currency system. Europe and the 
U.S. are also starting to harden their defences against 
China’s pursuit of key technologies via merger and 
acquisitions. The bigger danger here is not the rise of 
China’s dominance on the global stage, but how the 
world is containing China’s rise. 

It is understandable that a bull run will eventually end 
and investors should be prepared when it happens. The 
maturing U.S. business cycle and heightened stresses 
in the financial markets make it increasingly prudent 
to focus on capital preservation in 2019. We continue 
to emphasise the importance of diversification and 
the role alternative investments could play in reducing 
overall portfolio volatility. We retain a preference for 
defensive positioning, especially when recent market 
moves reinforce our stance for building greater 
resilience into portfolios. 

We hope you will enjoy reading our 2019 investment 
outlook and find it useful in your quest for late-cycle 
investment opportunities. On behalf of everyone here 
at Maybank Wealth Management, we wish you a happy 
and prosperous 2019. 

Alvin Lee
Head, Group Wealth Management & 

Community Financial Services, Singapore
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Global growth has plateaued and economic growth 
for many major countries and regions is expected to 
slow in 2019. While our baseline forecast for global 
growth is 3.6% this year, the balance of risks to global 
growth remains tilted to the downside. In the U.S., 
the support from fiscal stimulus is expected to fade in 
the second half of 2019 and Europe continues to face 
challenges due to its persistent and elevated political 
risks. China’s economy continues to slow despite the 
stimulus measures and policy easing due to the time 
lag of policy transmission and external pressure from 
trade tariffs. We expect these measures to put a floor 
beneath the slowing economy in the second quarter of 
this year. Lastly, Japan is set for continued above trend 
growth in 2019, driven by rebuilding efforts from last 
year’s natural disasters, and consumers front-loading 
their spending ahead of the consumption tax hike in 
October 2019.

The U.S. economy is well into its ninth year of expansion 
and this is the second longest expansion in the U.S. 
history. That said, the typical late cycle pressures that 
precede a recession are not flashing red just yet, hence 
we do not expect a recession in 2019.

In the developed markets, unemployment has fallen 
to decade lows and wage inflation is slowly rising. 
Current economic conditions have provided a slight 
uplift in inflation and we view the gradual tightening of 
monetary policy as broadly appropriate. Central banks 
in the United States, United Kingdom and Canada 
have started raising interest rates. Bank of Japan (BOJ) 
is also signalling its willingness to take on a more 
flexible approach to purchases of long-term Japanese 
Government Bonds (JGBs), while the European Central 
Bank (ECB) might start to hike interest rates this year. 
We expect the first rate hike to happen before ECB 
President Mario Draghi steps down in October 2019.

Rising interest rates represent a risk, but it should 
be manageable as long as the Federal Reserve’s rate 
hike path remains gradual and well-telegraphed as 
it has been so far in this cycle. In the U.S., inflation 
is expected to be near the Federal Reserve’s (Fed) 
symmetric 2% objective over the medium term. Hence, 

Key Highlights

• Global growth has plateaued and is expected to slow in 2019. Rising interest rates represent a risk, but 
should be manageable as the rate hike path remains gradual.

• Key risks for the year include global U.S. dollar shortage, protracted U.S-China trade tensions, higher 
inflation expectations and political headwinds in Europe.
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we do not expect the Fed to push rates significantly 
beyond the neutral level and continue to expect a 
policy of gradual tightening. According to the “dot plot” 
from the September Federal Open Market Committee 
(FOMC) meeting, the Fed is planning three rate hikes 
this year. However, in light of the potential challenges 
to U.S. economic growth in 2019 – slowing demand 
abroad, fading stimulus in the U.S., and the lagged 
economic impact of the Fed’s past rate increases –  
we have pencilled in just two rate hikes this year.

Positive U.S. economic data and the Fed’s rate hikes 
helped boost the U.S. dollar in 2018. For this year, we 
see limited upside for the U.S. dollar index (DXY) as the 
Fed is nearing the end of its rate hike cycle and a split 
Congress could hamper expansionary fiscal policies. 
Sideways trading of the DXY in the next 6 to 12 months 
is more likely.

For 2019, investors should be prepared for periods 
of stress and turbulence in markets. First, the risk of 

Source: Maybank Kim Eng, Maybank Wealth 
Management Research, IMF I November 2018

a global dollar shortage is rising. As of 30 November 
2018, the three-month dollar funding cost is at 2.74% 
and it is heading higher. The availability of dollars is 
also shrinking due to the Fed’s balance sheet reduction 
and a sharp increase in Treasury supply to fund the 2018 
tax cuts. A stronger dollar increases the headwinds for 
emerging markets. Second, the political backdrop in 
Eurozone remains a headwind as German Chancellor 
Angela Merkel might not stay on for a full term and the 
Italian budget has put the country on a collision course 
with the European Commission. Third, the partnership 
between the U.S. and Saudi Arabia, which remains 
essential for preserving the stability and security of the 
broader Middle East, is increasingly under pressure. 
Lastly, both the U.S. and China could struggle to resolve 
their escalating economic cold war. While we could 
potentially see a brief improvement in trade tensions 
between the U.S. and China, we do not see such 
improvement going very far as the issues at the heart 
of the U.S.-China relations go beyond trade tensions.
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Key Highlights

• Risk assets are set for another volatile year in 2019 and it is increasingly prudent to focus on capital 
preservation.

• We are neutral on both equities and bonds. 
• We expect gold prices to be well-supported in 2019 and it is an attractive portfolio hedge.

INVESTMENT STRATEGY

Risk assets are set for another volatile year as the 
market transitions from one being driven by predictable 
liquidity to one driven by economic and corporate 
fundamentals. We expect equities to generate subdued 
returns in 2019 as economic and corporate profit 
growth have peaked. On the earnings front, corporates 
are unlikely to repeat the stellar earnings growth that 
we saw in 2017 and 2018. MSCI All-Country (AC) World 
earnings are expected to rise 8.8% this year versus 
the mid-teens growth achieved in 2018. As we are in 
the late phase of the economic cycle, we believe that 
earnings risks are increasingly tilted to the downside 
due to margin pressures arising from tighter labour 
market and tariffs.

For 2019, we are neutral on both equities and bonds. 
The maturing U.S. business cycle and heightened 
stresses in the financial markets make it increasingly 
prudent to focus on capital preservation. We believe 
investors should stay defensive in both equity and fixed 
income and favour alternative investments to help 
reduce overall portfolio volatility.

In this context, we are neutral on the U.S. and China 
markets and least favour the Eurozone. In the U.S., 
corporate earnings growth is expected to normalise 
from 23.1% in 2018 to 9.3% this year as the benefits 
from tax reforms wane off, alongside with rising costs. 
We are also neutral on U.S. technology stocks given 
rising regulatory risks. We are underweight Europe 
as it continues to face challenges due to political 
uncertainties. The policies from the Chinese government 
have been timely and in the right direction. While more 
short-term stimulus measures can be expected, this has 
been accompanied by some structural reforms including 
opening up the domestic financial system, lowering 
trade barriers for non-U.S. imports, and tightening 
regulations in various industries; which could continue 
to weigh on the relevant sectors. In addition, foreign 
capital flows to emerging markets are likely to be 
hampered by concerns of tighter financial conditions, 
and hence, we hold a neutral view on China. In Asia 
ex-Japan, we are overweight Singapore and Thailand. 
We like Singapore for its inexpensive valuations and 
attractive dividend yield of 4.7%; and Thailand for its 
potential economic growth surprises.

We see Fed fund rates peaking in 2019 and as the 
balance of risks to global growth are tilted to the 
downside, we prefer to take a defensive stance in 
credits. We are overweight Asia Investment Grade (IG) 
credits due to Asia’s strong fundamentals and relative 
value. We are neutral on Developed Market (DM) and 
Emerging Market (EM) IG credits and negative on the 
High Yield sector. The downside for U.S. Treasuries is 
likely to be limited this year and they are good hedges 
against extreme market shocks. Hence, we are neutral 
on U.S. Treasuries.

Correlation between stocks and bonds have increased 
as the Federal Reserve’s tightening cycle gets underway 
and moves closer to a peak in policy rate. This has 
increased the attractiveness of gold as a good portfolio 
hedge for this year. In our view, gold prices have also 
not adequately risen with the general increases in price 
inflation, and investors are under-pricing the ongoing 
shift by central banks globally to start buying gold due 
to its economic and strategic importance. The global oil 
market could be in oversupply this year largely due to 
surging output from U.S. producers. However, we are 
neutral on oil as the overall risk/reward is balanced. 
The partnership between the U.S. and Saudi Arabia, 
which remains essential for preserving the stability 
and security of the broader Middle East, is increasingly 
under pressure and geopolitical risk premium could 
support oil prices this year.

Source: Citi Research I November 2018
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EQUITIES

Neutral

Growth impulse fading in 2019
Lifted by tax reforms, U.S. saw exceptionally robust 
economic growth at 2.9% in 2018 as elevated consumer 
and business sentiments boosted consumption and 
investment spending. However, as the boost from 
fiscal policy fades and tighter financial conditions filter 
through the economy, it could reduce U.S. GDP growth 
by 0.3 – 0.6 percentage points to about 2.5% in 2019. 
With a divided Congress after the mid-term election, 
major fiscal initiatives are likely to be delayed.

Decelerating but still positive S&P 500 earnings 
growth
U.S. robust economic growth has fuelled impressive 
earnings growth in S&P 500 companies last year. 
However, we believe this outstanding earnings 
expansion is unlikely to repeat this year as the U.S. 
economy is already in a late-stage economic cycle. 
Signs of rising wages and higher input costs represent 
headwinds to profit growth. Thus, S&P 500 earnings are 
expected to decelerate to 9.3% this year after a strong 
23.1% earnings growth seen in 2018. U.S. corporates 
have front-loaded almost half of the tax savings in 2018 
and the inflows have helped support the U.S. market. 
However, we expect this tailwind to ease as the pace of 
U.S. share buybacks would likely slow this year. 

Meanwhile, the market remains sanguine on S&P 500 
operating margins as consensus forecasts another year 
of margin expansion to 16.1% in FY19E from 15.5% in 
FY18E. We hold a less favourable view on margins as the 
global economy is slowing, alongside with rising costs. 
Amid a tight labour market in the U.S., the average 
hourly earnings growth could remain elevated in the 
near-term. 

Regulatory risks may weigh on Technology 
U.S. technology had been a bright spot among 
investors over the past few years given solid earnings 
growth that is growing twice as fast as the S&P 500 
Index. We anticipate forward earnings growth could be 
weighed down by regulatory uncertainties from both 
domestic and overseas markets in the medium term. For 
instance, the European Union is seeking to implement 
digital tax while Japan is looking to tighten regulations 
of larger technology companies. Impact from trade war 
represents another source of uncertainty as it could 
disrupt supply chains of certain technology companies. 
While the sector remains well-positioned to benefit from 
long-term secular trends, we are selective in this space.

Preferred Sectors

Healthcare:
The healthcare sector continues to be underpinned 
by longer-term secular growth drivers such as 
aging population and innovation in medical 
technology. We also like this sector for its defensive 
characteristics given its limited reliance on macro 
environment.

EQUITIES – U.S.

Source: Goldman Sachs I November 2018
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Maintain Neutral 
In terms of valuations, U.S. valuations are 
expensive compared to the Rest of the World. 
The S&P 500 Index is currently trading at 
FY19E P/E of 14.8x, which is above its 10-
year average of 13.9x and MSCI AC World 
at 13.2x. However, we see the valuation 
supported by its relatively stronger economic 
growth, as well as stronger fundamentals 
of U.S. corporates. As we enter a late-stage 
cycle, certain sectors such as the healthcare 
could offer more defensive characteristics as 
spending in this segment remains resilient.
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Underweight

Tough days ahead
We are underweight Europe as trade uncertainties, 
ECB tightening and a political-heavy calendar in 
2019 could raise volatility and depress valuation 
multiples. Economic growth sputtered in 2018, as 
trade protectionism policies by the U.S. had weighed 
on business sentiments in the region. The Eurozone 
composite Purchasing Managers’ Index (PMI) tumbled 
in late 2018, a sign that the euro bloc’s heydays of 
synchronised growth within the region are likely over. 
The EuroStoxx 600 Index also fell last year as the 
banking sector had to deal with a currency turmoil 
in neighbouring Eastern Europe and a spiralling debt 
dispute in Italy. 

The ECB has terminated its asset purchase programme 
and looks set to tighten its monetary policy for the first 
time since 2011. However, this comes at a time when 
global economic growth is slowing and many of the 
European countries remain heavily indebted and are 
sensitive to higher interest rates. Government gross 
debt as a percentage of GDP for Greece, Portugal and 
Italy continues to stay above 100% for 2019 and 2020, 
despite years of deleveraging since the European Debt 
Crisis. Europe could continue to muddle on with sub-
par growth rates and are highly vulnerable to external 
shocks, in our view.

Political events almost every quarter
United Kingdom is set to leave the European Union 
by the end of March 2019 and yet nothing has been 
cast in stone with regards to their future economic 
relationship. While the current withdrawal agreement 
will allow further negotiation within the transition 
period until December 2020, the real economic impact 
on the country and the region remains unknown. 

The European Parliament election will be held during 23 
– 26 May where 705 members from 27 member states 
will be elected. While this election is usually a low-key 
affair, the recent rise in euro-sceptic parties in domestic 
elections may erode any pro-integration initiatives by 
the European Parliament. Portugal and Greece will also 
have their legislative elections held before October 2019. 

Apart from politics, ECB’s President Mario Draghi will 
also finish his term in October and it remains to be seen 
whether his successor will be a monetary hawk or dove.

Investors should remain defensive for the year
Therefore, we do expect a weaker equity performance 
in the year despite having one of the lowest FY19E 
P/E amongst developed markets of 12.5x, and 

Preferred Sectors

Communication Services: 
We like the telecommunication service providers as 
they are likely able to withstand market volatilities 
given their strong earnings visibility and sustainable 
dividends. Any signs of loosening regulatory stance 
on consolidation could also provide a catalyst for 
the sector.

EQUITIES – EUROPE

Source: European Commission I October 2018
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with a generous dividend yield of 4.1%. 
Investors can fortify their portfolios in 
companies with strong earnings visibility 
that provides stable dividend pay-outs 
such as the telecommunication service 
providers, in the midst of an economic 
slow down.

EQUITIES – JAPAN

Neutral

Steady growth trend with consumption front-loaded 
With 60% of the economy driven by domestic 
consumption, Japan’s GDP growth is expected to 
remain stable, growing at 1.0% for 2019. We anticipate 
consumption being front-loaded in the first half of the 
year before the planned consumption tax hike takes 
place in October. While the previous tax hike in 2014 
(consumption tax was raised from 5% to 8% in April) 
brought the economy to recession afterwards, we 
believe the case is different now as Japan enjoys record 
low unemployment rate at 2.3% with healthy income 
growth. After the painful experience in 2014, the 
government is considering counter-measures to ease 
the burden on consumers, including reduced tax rates 
on food and free preschool education. 

Relatively benign monetary policy
After making a few policy adjustments in July last 
year, BOJ is expected to undertake a “wait-and-
see” approach to see how the economy responds to 
October’s scheduled consumption tax increase before 
making further changes. In addition, with the 2.0% 
inflation target still some distance away and as demand 
for the construction of Tokyo Olympics 2020 winds 
down, it is likely that the central bank would stay the 
course. This suggests the Japanese Yen would continue 
to stay relatively weak given its widening interest rate 
differential with the U.S.

China remains a wild card
While the weak Yen is typically positive for Japanese 
equities, waning economic growth momentum in China 
poses risk to earnings growth. China is Japan’s second 
largest trading partner, accounting close to 20% of 
Japanese exports, whereby a 10% decline in exports to 
China could reduce GDP growth by 0.3%. In terms of 
earnings impact, it is estimated that TOPIX Index sales 
exposure to China is at about 7%, and a more than 30% 
decline in China sales would turn TOPIX profit growth 
to negative. For the fiscal year ending March 2020 
(FY3/20E), MSCI Japan’s earnings growth is expected 
to decline to 3.1% from 10.0% last year, driven by 
a deceleration in earnings growth in the Cyclicals 
(Energy, Materials, Industrials, and Technology) as 
global economic growth moderates in 2019. 

Undemanding valuation provides support
Japan’s valuation is one of the most undemanding 
among the developed markets, trading at FY3/20E P/E of 
11.8x, close to one standard deviation below its 10-year 
average of 13.4x. While the market remains vulnerable 

Preferred Sectors

Consumer Staples:
Domestic-focused stocks could benefit from 
expected higher consumption in the beginning of 
the year before the planned consumption tax hike 
kicks in in October. As global uncertainty could 
continue to linger, these stocks are also seen as safe 
havens for their stable earnings.

Source: Bloomberg I November 2018
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to external risks such as trade protectionism, 
we believe current valuations and light 
foreign positioning could provide support to 
the market. The key risk to our outlook is the 
threat of auto tariffs by the U.S., which could 
affect the Japanese manufacturing industry.
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Neutral

Growth interrupted by policy mis-steps
The slump in Chinese equities in 2018 has seen China 
giving up its status as the second largest market in terms 
of market capitalisation to Japan. China’s economic 
slowdown brought on by financial deleveraging was 
made worse by the pressures of heightened trade 
tensions with the U.S. Policymakers have started easing 
their macroeconomic policies following a nearly two-
year battle against excessive financial leverage. 

Expect more visible “policy put”, but there is a 
transmission lag
The policies from the Chinese government have been 
timely and in the right direction. These measures have 
helped boost market confidence for a while, but the 
impact has yet to show up in the economic data. China’s 
official manufacturing PMI was 50.2 in October, the 
lowest since July 2016, while the growth in infrastructure 
fixed asset investment in China remains weak. 

While more short-term stimulus measures can be 
expected, this has been accompanied by some structural 
reforms including opening up the domestic financial 
system, lowering trade barriers for non-U.S. imports 
(e.g. lowering drug prices and scrapping the 50% limit 
of foreign ownership in automotive joint-ventures), and 
tightening regulations in internet gaming, education 
and real estate sectors. All these reforms are expected 
to weigh on the relevant sectors and exacerbate the 
stresses in financial markets. 

We could potentially see a temporary improvement in 
relations between the U.S. and China, but we do not 
see such improvement going very far as the dispute 
between both countries goes far beyond tariffs to 
a more strategic one. In our base case scenario, we 
assume a partial relief of U.S.-China trade frictions and 
tariffs would not be levied on the other USD 267 billion 
worth of Chinese goods.

For 2019, MSCI China earnings are expected to rise 
15%. In our view, the earnings outlook for Chinese 
companies is at risk of further downgrades considering 
the time lag of policy transmission and downside risks 
to global growth. 

Undemanding valuations to help establish a floor 
for the market
Despite the above-mentioned headwinds, we are neutral 
on China as we believe the undemanding valuations 
could help establish a floor for the market. Onshore 
Chinese equities, as represented by the Shanghai 
Composite Index, is trading at FY18E P/E of 10.9x, below 

Preferred Sectors

China A-shares:
Onshore Chinese equities tend to be less 
exposed and correlated to global market volatility 
and liquidity pressure. In addition, we expect 
the A-share market to benefit from greater 
participation by foreign investors due to further 
weight increase of Chinese A-shares in Morgan 
Stanley Capital International (MSCI) and Financial 
Times Stock Exchange (FTSE) Russell’s global 
equity indices.  

Source: Bloomberg I November 2018
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EQUITIES – CHINA

the 10-year historical average of 13.1x. We 
expect the effects of the stimulus measures 
to be more visible in the second half of the 
year, which would boost the performance of 
Chinese equities. In 2018, the Chinese internet 
stocks suffered due to the new regulations in 
the gaming industry and macro headwinds. 
The earnings outlook for these internet 
leaders remain positive amid the low internet 
penetration rate in China and rising middle 
class. The negative sentiment has provided an 
opportunity to buy into these Chinese internet 
leaders at reasonable valuations and we are 
selective in this sector. 

EQUITIES – REST OF ASIA

Overweight

Value emerging following weak 2018 equity 
performances 
Asian equities had a difficult year with most markets 
recording loses for 2018. Trade uncertainties, rising U.S. 
interest rates and slower economic growth dominated 
headlines and led to a broad exit of foreign capital out 
of the region. Stronger economic growth in the U.S., 
coupled with higher interest rates also drove Asian 
currencies lower with some recording double-digit 
depreciation against the U.S. dollar at one point in time. 

However, the sell-off has also led to some markets 
trading at undemanding P/E valuations compared to 
their long-term averages, despite providing respectable 
earnings growth and generous dividend yields. We 
remain selective and favour those countries that have 
a strong current account balances to ward off any 
unexpected capital outflows. 

We Overweight Singapore and Thailand in this 
instance
Singapore should register a healthy earnings growth 
of 6.9% this year backed by a robust dividend 
yield of 4.7%. Last year’s blistering growth was 
boosted by surging exports, which we believe is 
unsustainable amidst a backdrop of slower global 
economic growth in 2019. That said, we believe that 
the domestically-oriented services sectors would 
pick up the manufacturing slack, driven by a rise 
in consumer sentiment amidst improvements in 
the employment market. Singapore banks, which 
represent a significant portion of the market, will 
also reap the benefits from the higher interest rates 
and the healthy loans growth registered last year. In 
addition, disciplined fiscal position, strong current 
account surplus with manageable foreign currency 
denominated debt should defend the market from 
any sudden drawdowns. 

Thailand’s current account is expected to see healthy 
inflows, driven by robust exports and tourism receipts. 
Domestic demand has also accelerated, with broad-
based growth seen across private consumption, 
private investment, and government spending. Bank of 
Thailand is also not required to tighten its monetary 
policy aggressively given the current low inflationary 
environment. While valuations are not the most 
attractive in the region, buoyant economic growth 
should lift earnings expectation for the year.

Politics heat up in several Asian countries
India, Indonesia and Thailand will hold their general 
elections in the first half of the year and we do expect 

Preferred Countries

Singapore: 
Markets to be supported by buoyant corporate 
earnings and high dividend yields in 2019. Banks 
to reap benefits from higher interest rates and 
healthy loans growth registered last year. 

Thailand:
Accelerating private consumption, private 
investment and government spending to boost 
economic growth, lifting earnings expectation for 
the year. 

Source: Citi Research, Maybank Wealth 
Management Research I November 2018

Country Rating EPS Growth
(%)

P/E (X)

India

Indonesia

Malaysia

Philippines

Singapore

South Korea

Taiwan

Thailand

Neutral

Neutral

Neutral

Underweight

Overweight

Neutral

Neutral

Overweight

20.4

12.2

5.2

12.8

6.9

1.9

1.6

4.3

2019E

Dividend
Yield (%)

1.7

3.0

3.4

1.9

4.7

2.8

2.8

3.2

2019E

17.5

13.8

15.5

14.7

11.6

7.6

12.4

13.9

2019E 10-YR AVG

17.1

15.9

15.8

17.7

13.9

10.4

15.9

13.2

Asia Valuation Metrics

volatilities in these markets as political risks 
drum up. Although these governments will 
likely boost voters’ sentiments in the run-up 
to election day via handouts or supportive 
economic policies, equity performances 
remain less certain if history is a guide from 
such political events. A surprise election 
result, like what we have seen in Malaysia last 
year, can also throw a spanner in the works 
for investors in the region.
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FIXED INCOME

Preferred Sectors

Asian IG Credits:
Rising benchmark yields and widening credit 
spreads have cheapened valuations in the IG 
credit space. This has made the carry in bonds 
more attractive than before. Amid the rising macro 
headwinds, we prefer to seek higher credit quality 
and stability in the IG space. 

We are overweight Asia IG credits for its strong 
fundamentals, relative value, and stability among 
its peers. In addition, Asia IG credits also offer a 
better carry or higher spread than the other DM 
IG names.

FIXED INCOME OUTLOOK

Neutral

A flattened yield curve amid the late business cycle 
The Fed has raised the federal funds rate eight times 
in the past three years as of 30 November 2018. It has 
pencilled in three more hikes in 2019 and two more in 
2020, bringing the grand total to five more rate hikes 
for the rest of its rate hike path. On the other hand, core 
inflation has remained benign, averaging only 1.6% in the 
past six years and hitting the 2% target only in March 
2018. It has since been firmly anchored at the Fed’s 2% 
symmetric target, where the Fed can tolerate inflation 
overshooting to 2.4%. As a result, the yield curve has 
flattened further with the gap between the 10-year and 
2-year Treasury yields narrowing from 52 basis points 
at the beginning of 2018 to just 20 basis points as of 
30 November 2018. This means the market sees slower 
growth ahead, amid a U.S. economy that is in the late 
stages of an economic expansion which could possibly 
turn out to be one of the longest in history. 

U.S. 10-year yield likely to peak in 2019 at 3.5%
Given the expectation of rising macro headwinds and 
slower growth, the Fed might slow the pace of hiking 
rates. We see the Fed hiking rates two more times in 2019, 
bringing the federal funds rate to about 3% and possibly 
taking a pause thereafter. Along with benign inflation 
and slower growth expectations, the Fed is unlikely to 
hike rates beyond what might be the neutral level at 3%. 
Similarly, we also expect the U.S. 10-year yield to peak 
in the first half of 2019 before the Fed’s rate hike pause. 
We expect to see a trading range of 3.0% – 3.5% in 2019.

Mixed performances in fixed income space
We see mixed performances in the fixed income space. 
While sovereign bonds and high grade credits might 
outperform in a less risk-on environment, High Yield 
(HY) credits could come under further pressure. We 
prefer sovereign bonds from Developed Market (DM), 
especially the U.S. Treasuries, as we expect the Fed to 
take a pause in second half of the year. 

In credits, we prefer to be defensive and seek higher 
credit quality with good carry. We are overweight in 
Asia Investment Grade (IG) names, while both the DM 
and Emerging Markets (EM) IG are at neutral because 
we prefer Asia’s strong fundamentals, relative value 
and stability when compared to its peers. We are 
underweight HY credits to reflect our concerns of a 
macro outlook deterioration. DM HY credits are trading 
at expensive valuations. Coupled with their elevated 
corporate leverage, DM HY could underperform the 
most if the market turns risk-off. As for Asia HY credits, 
which comprise mostly China property and industrial 
names, the asset class could come under further pressure 

Source: Bloomberg I November 2018

U.S. 10-Year Breakeven Yield versus Core PCE YoY
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as China’s growth slows further in 2019. In 
terms of positioning, we prefer longer duration 
bonds as we expect the U.S. 10-year yield to 
peak in 2019 amid the Fed’s rate hike pause, 
lower inflation, and slower growth forecasts. In 
a slower growth environment, the yield curve 
will flatten when interest rates in the long 
end of the curve fall more than the short end. 
Hence, our view is that the U.S. yield curve will 
hold its relatively flat position in 2019.
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FIXED INCOME – SOVEREIGN BONDS

Neutral

Rising U.S. real yields 
2018 saw the U.S. economy powering ahead of other 
countries amid a divergent monetary policy environment 
with the U.S. on a tightening path, while the other 
major countries remained largely accommodative. As a 
result, U.S. real yields have risen from 50 basis points at 
the end of 2017 to about 110 basis points in November 
2018, boosting risk premium demand across all asset 
classes. In the second half of 2018, the rise in real yields 
was not driven by economic optimism, or an increase in 
productivity, but largely by investors’ demand for a higher 
risk premium. As the Fed moves closer to the end of its 
rate hike path in the late business cycle, the ECB and the 
Bank of England (BOE) will be just at the beginning of a 
tightening cycle. The BOJ on the other hand, will still be 
broadly accommodative although they might taper their 
quantitative programme too. Hence, we could expect a 
higher level of volatility and challenges as the market 
adjusts to a broad-based tightening condition, the first 
time since 2008.

Monetary policies likely to converge in 2019
While the global economic picture continues to be 
mixed with different speeds of growth, monetary 
policy is likely to converge as the ECB and the BOE play 
catch-up with the Fed, albeit at a slower pace. With the 
completion of ECB’s quantitative easing programme, 
we expect them to raise deposit rates in 2019. The BOE 
has acknowledged that domestic inflation pressures 
will build up during the long transition period of Brexit, 
and hence, is likely to justify more rate hikes over the 
next two years. As the global financial conditions start 
to tighten, investors will favour U.S. Treasury bonds as 
they are well-positioned to benefit from the Fed’s pause 
in its hiking cycle. 

U.S. Treasury bonds will outperform the rest
As the broad-based tightening cycle progresses in 
2019, uncertainty and speculations over future central 
banks’ actions are bound to increase. When liquidity 
shrinks and asset classes get re-priced, investors’ focus 
will return to the search for sustainable returns where 
risk management will be even more critical as we enter 
unchartered waters. We think U.S. Treasury bonds will 
be the product of choice when investors look for a safe 
haven as the market goes through the transition to a 
tightening environment. When the Fed pauses while the 
other central banks play catch-up with the Fed by hiking 
rates, U.S. Treasury bonds will benefit the most.

Duration likely to drive performance
With the Fed taking a pause in 2019 amid the lower 

G-4 Countries Sovereign Bond Curve

U.S. 10-Year Treasury Yield versus Breakeven 
Yield and Inflation Indexed Yield 
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FIXED INCOME – DEVELOPED MARKET CREDITS

Investment Grade (IG) – Neutral
High Yield (HY) – Underweight

A bad year precedes a good one? 
Developed Markets (DM) bond performance was mixed 
in 2018 with total year-to-date (YTD) returns for U.S. 
High Yield (HY) bonds at 0.9%, outperforming U.S. 
Investment Grade (IG) at -3.8% (as of 31 October 2018). 
The underperformance in U.S. IG was largely attributed 
to its relatively tight spreads and long duration. Strong 
technical factors such as low issuance volume had 
underpinned the outperformance in U.S. HY.

Improving aggregate credit quality
In the U.S., there is a noticeable trend going on with a 
greater bond issuance from BBB-rated issuers compared 
to higher-rated issuers. The growth in BBB-rated bonds 
has been a concern for investors, as these companies 
are more vulnerable to economic downturns. However, 
aggregate credit quality has improved in recent years 
as rating upgrades outpaced downgrades in the U.S. In 
addition, the overall leverage and coverage metrics have 
been comparatively stable, mitigating some of the risks.

Favouring quality in a maturing cycle
We expect DM IG corporate bonds to perform broadly in 
line with global bonds and are neutral on the asset class. 
The returns on DM IG would be driven by new issuance 
volume and developments in benchmark yields. In the 
past, we have highlighted the relatively low spreads and 
high interest rate sensitivity as key headwinds for this 
asset class. However, the outlook for returns in DM IG 
has become slightly more attractive as valuations have 
cheapened and our view of broadly stable U.S. Treasury 
yields is also supportive of outperformance. We believe 
there is value in owning high quality bonds as we move 
closer to the end of the U.S. business cycle.

Higher yield premiums expected for DM HY
Valuations in DM HY remain expensive by historical 
standards, and we believe yields are likely to rise. The 
strong performance of DM HY bonds in 2018 despite 
unattractive valuations, especially in the U.S., was largely 
due to strong technical factors. The new issuance volume 
of U.S. HY bonds has been the lowest since 2009, creating 
favourable demand and supply dynamics. While the new 
issuance volume could continue to stay low, default rates 
could start to creep up from the current low levels owing 
to higher interest rates and a diminishing boost from tax 
cuts and fiscal stimulus. 

Although we do not expect a recession in the U.S. in 
2019, we remain wary of the recessionary impacts on HY 
credit markets. It impairs the ability of firms to pay back 

Preferred Sectors

DM IG: 
Positioning for wider credit spreads involves 
moving up in credit quality. We continue to like 
DM IG credits up to BBB space which offers the 
best risk reward profile.

U.S. Investment Grade Spreads

U.S. High Yield Spreads

Source: BofAML, Bloomberg I October 2018

Source: BofAML, Bloomberg I October 2018
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principal and interest, making it harder for 
firms to re-finance existing debt. This poses 
further downside risk for the asset class. For 
2019, we expect yield premiums to rise in DM 
HY and we are underweight on the asset class.

Preferred Sectors

Sovereign Bonds:
U.S. Treasury Bonds (USTs) will benefit when the 
Fed pauses in their rate hiking cycle. USTs will also 
outperform during times of heightened volatility 
from its perceived safe haven qualities. 

inflation and growth forecasts, we expect the 
U.S. 10-year yield to peak at about 3.50% in 
2019. We prefer longer duration bonds in this 
scenario because interest rates in the long 
end (notes over 10 years maturity) are likely 
to fall more than the short end of the curve. 
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Preferred Sectors

Asia IG:
Within Asia, we favour Korea credits and 3 – 5 year 
China BBB central State-Owned Enterprises (SOEs) 
for their stable and attractive carry. 

Middle East IG: 
Middle East credits are expected to be more resilient 
due to their improved current account balances. 
Gulf Cooperation Council (GCC) government-linked 
credits and quasi-sovereign bonds are our top picks. 

Investment Grade (IG) – Neutral
High Yield (HY) – Underweight

Constructive, but defensive outlook 
Economic and political factors have clouded the 
Emerging Market (EM) universe in 2018. Pending 
election outcomes and idiosyncratic challenges 
have increased sovereign risks and drove market 
uncertainties. Despite many idiosyncratic challenges 
faced by EM, numerous EM countries enjoy manageable 
balance of payments and fiscal dynamics, large foreign 
exchange reserves, and low inflation. Over the last 10 
years, several economies including China, Indonesia 
and Mexico, have also reduced their dependency on 
external funding by growing their domestic bond 
markets. Despite domestic challenges, aggregate 
macroeconomic conditions in EM are not in a bad shape.

In spite of our constructive view on EM bonds, we urge 
investors to stay defensively positioned by reducing 
exposure to the low end of the credit spectrum and 
taking a more selective country approach to factor 
in idiosyncratic risks. We are neutral on EM IG as 
valuations remain relatively attractive against other 
credit market segments. 

Political undercurrents cloud the horizon
Global political trends spreading through developed 
and emerging countries hold us back from adopting 
a more pro-risk stance. The highly protectionist and 
populist movements are not only present in the U.S., 
U.K. and Italy, but also in the Philippines, Russia, Mexico 
and Brazil. Such anti-globalisation movements are likely 
to create headwinds to asset prices in the form of anti-
market policies, posing a key risk to watch.

Tightening liquidity conditions expose vulnerabilities
Tighter U.S. liquidity and the end of quantitative easing 
in Europe would likely remain a headwind for countries 
that rely heavily on foreign funding. This has resulted 
in significant exchange rate losses in countries such as 
Argentina, Brazil, India, Indonesia, Russia, South Africa 
and Turkey, whose central banks were forced to tighten 
domestic monetary conditions. The recent currency 
weakness will put upward pressure on inflation, which 
may require more tightening of monetary policy, 
resulting in negative consequences for economic 
growth this year. 

Despite relatively attractive yields in EM HY bonds, 
we anticipate they could rise further from the 
above policy responses. While EM economies are on 
aggregate at an earlier stage in the business cycle 
than developed markets, there are big differences 

Emerging Market Investment Grade and 
High Yield Spreads

* J.P. Morgan Corporate Emerging Market Bond Index (CEMBI Broad)
^ Central Eastern Europe Middle East Africa region (CEEMEA)  

Source: BofAML, Bloomberg I October 2018
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Investment Grade (IG) – Overweight
High Yield (HY) – Underweight

Bruised, but not out
Credits had generally underperformed in 2018. Besides 
the rising benchmark yields, higher realised credit 
volatility had also led to wider credit spreads across 
the board. While Emerging Markets (EM) and Asia High 
Yield (HY) saw total returns of negative 5.2% and 4.6%, 
respectively (as of 31 October 2018), Asia Investment 
Grade (IG) credits on the other hand, were more stable 
and resilient, registering a negative return of just 1.9%.  

Stronger balance sheets build resilience
With the escalation of U.S.-China trade tensions, China’s 
growth could slow further, largely impacting Asian 
bonds as China accounts for 55% of bond issuance. 
While credit fundamentals could come under pressure, 
rating pressures should be more manageable for Asia IG 
corporates due to past years of deleveraging. Hence, we 
prefer IG corporate bonds over HY bonds within Asia.

We like Asian bonds for their high credit quality and 
defensive characteristics. Asian corporates have 
strengthened their balance sheets over the past few years, 
providing a greater buffer against a slowdown. Valuations 
have become inexpensive, with yields close to the post-
Global Financial Crisis range. In our view, the higher carry 
should also help to cushion modestly wider spreads, 
delivering relative outperformance. Furthermore, 
supportive technicals with lower net financing needs 
could lessen the pressure on Asian credits.  

Careful credit selection – Seeking quality and a 
good carry
Given the rising headwinds, we prefer to seek higher 
quality and resilient names in credits that could give 
a stable carry in 2019. In Asia, we are overweight IG, 
but underweight HY. We like Asia IG for its strong 
fundamentals, relative value, and stability among its 
peers. Valuations are undemanding too as Asia IG credit 
spreads have widened and are trading near the long-
term historical average. In addition, Asia IG credits also 
offer a better carry or higher spread than the other DM 
IG names. 

Asia HY on the other hand, have seen a sharp jump 
in yields as investors demanded higher risk premium. 
This is most evident in the HY sector from China and 
Indonesia. The tightening monetary conditions and the 
recent limited access to domestic financing have forced 
them to borrow offshore, pushing up their overall 
funding costs and credit spreads. As such, the default 
rate in the HY space is expected to stay elevated. While 

Preferred Sectors

Sweet Spot: 
Careful credit selection for resilient and stable names 
in the Asia IG BBB-rated space for a good carry. 

IG Corporates:
Prefer senior corporates to senior financials 
as Asian banks are relatively more expensive. 
Selective Chinese central SOEs are also favoured. 
Strong structure perps with resettable and high 
step-up coupons for their high carry.

IG Financials:
Prefer Tier-2 bonds and junior financial perps 
where well capitalised banks can give a better 
carry over senior financial bonds.

Asian Credits Median Yield-to-Maturity

Source: Bloomberg I November 2018
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between countries and market sectors. Our 
cautious stance favours EM IG over EM HY. 
Within EM, our preference for Asia reflects 
its resilient growth, solid fiscal positions, 
and limited imbalances.

this might have been well flagged, increasing 
headline news on defaults will always cause 
a dent in confidence and market sentiment.
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COMMODITIES

Gold – Overweight
Gold has underperformed risk assets and bonds for the 
second straight year in 2018 and its performance has 
been weighed down by the U.S. dollar strength and a 
rising interest rate environment. We expect the U.S. 
10-year yield to peak in the first half of 2019 before the 
Fed’s rate hike pause. Coupled with the expectation 
that we see limited upside potential for the U.S. dollar 
this year, we believe that the collapse in sentiment 
towards gold (measured by the speculative positioning 
in the futures market) is overdone.

According to the Commodity Futures Trading 
Commission’s (CFTC) weekly Commitments of Traders 
(COT), the net speculative positioning in gold futures 
has started to turn slightly positive driven by increased 
interest in the precious metal as a safe haven asset. 

Gold, as an asset class, is also starting to be attractive 
to central banks looking for safe, liquid assets, as 
well as for its “economic and strategic” importance. 
Central banks’ gold reserves grew by 22% over the 
year in the third quarter of 2018, the fastest pace since 
2015. Demand was fueled by Russia and Turkey; while 
India, the Philippines and Thailand also re-entered 
the market after a multi-year absence. We expect the 
demand from central banks to stay strong, driven by 
a gradual shift from the dollar denominated financial 
system to gold as a reserve asset. 

The demand for gold is increasing, yet new discoveries 
have not kept pace with the demand partly due to 
cuts in capital expenditure and increasing difficulties 
in finding major gold deposits. Hence, we expect gold 
prices to be well supported in 2019. 

Oil – Neutral
After experiencing a period of unusual calm in the first 
half of 2018, global oil markets were highly volatile in 
the second half due to the “fear premium”. Brent crude 
oil prices were hovering around the range of USD 65 – 
75 per barrel in first half, but surged to a high of USD 
86.29 per barrel in October due to concerns over Iran’s 
sanctions and tumbled to a low of USD 58.71 per barrel 
on 30 November 2018. 

The global oil market was well balanced in 2018, but 
could be in oversupply in the second half of the year 
amid a steep rise in U.S. supply. By mid-2019, the 
pipeline constraints in the U.S. are expected to be 
resolved, triggering a re-acceleration in output from 
the U.S. shale producers. Russia and the Organisation 
of the Petroleum Exporting Countries (OPEC) have 
agreed to cut global oil production by 1.2 million barrels 
a day for six months from January 2019. The cuts would 
assist in re-balancing the oil market in first half of 2019.

Global central banks net gold purchases 
since 2014

OPEC oil demand and supply forecasts

Supply

Non-OPEC

Source: OPEC Secretariat I November 2018
*OPEC production data as of October 2018

Source: Bloomberg I November 2018
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COMMODITIES – OIL AND GOLD

Geopolitical risk premium could return again 
this year as the partnership between the U.S. 
and Saudi Arabia, which remains essential for 
preserving the stability and security of the 
broader Middle East, is increasingly under 
pressure. Overall, we believe the risk reward 
is broadly balanced this year, hence, we are 
neutral on oil. 
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CURRENCIES

USD
We look for USD strength to remain supported into 1Q 
2019 due to growth and policy divergence in favour of 
the U.S. Near term USD support remains on U.S.-China 
trade tensions, idiosyncratic factors in Europe, and the 
United Kingdom. However, we see limited headroom 
for U.S. dollar index (DXY) as the Federal Reserve is 
near the end of its rate hike cycle while a split Congress 
could hamper expansionary fiscal policies.

The USD trajectory profile for 2Q – 3Q 2019 remains 
skewed to the downside due to the narrowing of 
economic growth and policy divergence between the 
U.S. and the World. U.S. economic growth is peaking 
and the Fed is also expected to slow its pace of policy 
normalisation, resulting in a window of opportunity 
for selected currencies including EUR, GBP, AUD, NZD, 
and Asian currencies to recover lost ground.

EUR
The upward trajectory for the EUR remains supported 
by the ECB’s policy normalisation in 2019. But we 
expect a slower pace of appreciation due to slowing 
growth momentum in the Euro-area and new elements 
of political uncertainty in Europe. In particular, recent 
news of German Chancellor Angela Merkel stepping 
down (as party leader in December 2018 and Chancellor 
in 2021) and a lack of visibility on strong succession 
plans in Germany poses risk to the Euro-area stability. 
These could potentially change the political landscape 
in Europe.

JPY
The trajectory for the JPY in 2019 remains driven by the 
yield differentials between the UST and JGB, as well 
as safe haven demands (risk-on, risk-off). We expect 
USDJPY to stay supported into 1Q 2019 to reflect the 
widening yield differentials between UST and JGB 
as Fed continues to tighten while the BOJ maintains 
an ultra accommodative policy. Thereafter, slowing 
U.S. growth and a potential of a pause in the Fed rate 
hike could bring U.S. rates and USDJPY lower into 2Q 
and 3Q. Towards the end of 2019, we anticipate some 
concerns over global growth for 2020 that could lead 
to a re-rating of risk conditions and spur the demand 
for safe haven assets, including the JPY. That may drag 
the USDJPY even lower towards the end of 2019.

U.S.-Global growth differential versus the 
U.S. dollar index

Source: Bloomberg I November 2018

88

90

92

94

96

98

0.0

2.0

4.0

6.0

8.0

10.0

U.S. ISM - Global PMI (LHS) DXY Index (RHS)

Jul-17 Oct-17 Jan-18 Apr-18 Jul-18 Oct-18

CURRENCIES – DEVELOPED MARKETS

Most Preferred Plays

• Lean against the USD strength as its 
monetary divergence versus the rest of the 
World slow or even converge
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Manufacturing Purchasing Managers Index: 
New export orders

Source: Bloomberg I November 2018

AUD
As the Fed reaches the end of its tightening cycle, 
AUDUSD could also be near its bottom. Into 1Q, the 
diverging monetary policy between the U.S. and 
Australia, as well as U.S.-China trade concerns could 
weigh on the AUDUSD. Beyond that, we see a window 
of opportunity for recovery once the Fed signals the 
end of its tightening cycle. A reversal of U.S. rates 
could bring relief for the AUD into 2Q – 3Q 2019. 

RMB
We look for USDCNY to head towards 7.05 in 1Q as  
China continues to pursue a neutral and prudent 
monetary policy with an accommodating bias, 
peppered with sizeable liquidity injections and 
reserve requirement ratio cuts, while the U.S. Federal 
Reserve stays on the tightening cycle. Into 2Q, we 
expect some recovery for the Asian currencies, 
including the CNY, as markets build in a likely pause 
in the Fed as growth in the U.S. peaks.

RMB depreciation is likely to remain modest and 
gradual and we do not look for any sharp devaluation 
(like in August 2015) as it could increase the opaqueness 
of the foreign exchange (FX) policy. The currency is not 
expected to be used as a tool in a trade war as it could 
endanger other priorities such as its plans to gain more 
weights and inclusions into major benchmark indices 
for equities and bonds. 

SGD
We expect SGD to maintain strength against its trade 
partners, underpinned by the Monetary Authority 
of Singapore’s (MAS) policy and healthy domestic 
fundamentals (e.g. ample fiscal space and high balance 
of payment surpluses). However, downside risks owing 
to the U.S.-China trade disputes, higher U.S. rates and 
softer EUR outlook may see SGD weakness versus the 
USD in 1Q 2019.

MYR
MYR fundamentals remain well-anchored by sustained 
current account surplus, stable forex reserves to 
retained imports and short-term debt, resilient growth 
backed by consumption, investment and exports, as 
well as steady oil prices. We maintain our view that 
MYR would gradually appreciate over the course 
of 2019 on efforts taken by the new government to 
improve governance, transparency and accountability. 

U.S. China Taiwan Singapore

35

45

55

65

75

Jan-12 Oct-12 Jul-13 Apr-14 Jan-15 Oct-15 Jul-16 Apr-17 Jan-18 Oct-18

CURRENCIES – ASIA

Most Preferred Plays

• Look for opportunities to long selected Asian 
FX including SGD, KRW, THB and IDR versus 
USD, RMB and PHP.

United States
• January 30
• March 20
• May 1
• June 19

FOMC Meetings China
• July 31
• September 18
• October 30
• December 11

March
Debt Limit Hike

January 
Plenary session of the state council

February  
MSCI announces consultation on A 
shares

June 
FTSE incorporates A shares in the 
EM Index (first batch)

September 
FTSE incorporates A shares in the 
EM Index (second batch)

Eurozone Japan
• January 24
• March 7
• April 10
• June 6

• January 23
• March 15
• April 25
• June 20

European Central Bank Meetings Bank of Japan Meetings
• July 25
• September 12
• October 24
• December 12

• July 30
• September 19
• October 31
• December 19

March 
Brexit deadline

May 
European Parliament election

October 
End of term for ECB President  
Mario Draghi

June 
G20 Summit Osaka

July 
Upperhouse election

October 
Consumption tax hike

Thailand

Australia Philippines

Indonesia Singapore

Malaysia

• February 5
• March 5
• April 2
• May 7
• June 4
• July 2

• January 24
• March 5
• May 7

Reserve Bank of Australia 
Meetings

Bank Negara Malaysia 
Meetings

February
Budget 2019

April
MAS Monetary Policy Statement

October
MAS Monetary Policy Statement

May
General election

December
National Budget 2020

April
General election

August
State Budget 2020

May
Thailand general election

June
34th ASEAN Summit

November
35th ASEAN Summit

• August 6
• September 3
• October 1
• November 5
• December 3

• July 9
• September 12
• November 5

April
UMNO Party election

October
Budget 2020

Events to watch in 2019

EVENTS CALENDAR
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Disclaimer

This advertisement has not been reviewed by the Monetary Authority of Singapore.

This report is for information purposes only and under no circumstances is it or any part of it to be considered 
or intended as an offer to sell or a solicitation of an offer to buy any of the securities or financial instruments 
referred to herein, or an offer or solicitation to any person to enter into any transaction or adopt any investment 
strategy or enter into any legal relations, or an advice or a recommendation with respect to such securities or 
financial instruments. 

Investors should note that income from such securities or financial instruments, if any, may fluctuate and 
that each security’s or financial instrument’s price or value may rise or fall. Accordingly, an investor may 
receive back less than what the investor has originally invested or the investor may also not receive back anything 
at all from what they have originally invested. All investments involve an element of risk, including capital and 
principal loss. Past performance is not necessarily a guide to or an indication of future performance. 

This report is prepared for general circulation. It is not intended to provide personal investment advice and does 
not take into account the specific investment objectives, financial situation and particular needs of any particular 
recipient or reader and thus should be read with this in mind. An investor should therefore independently and 
separately evaluate and assess each security/financial instrument and consider the suitability of the same 
and the risks involved or the investment strategies discussed or illustrated in this report, taking into account 
the investor’s specific investment objectives, financial situation, risk tolerance and particular needs, and seek 
independent financial, audit, tax, legal and/or other professional advice as necessary, before dealing, transacting 
and/or investing in any of the securities and/or financial instruments mentioned in this report or communicated 
to the investor as a follow up to this report. All investments will be made solely upon and in reliance on the 
investor’s own judgment and discretion, notwithstanding any opinion, commentary or recommendation this 
report, Maybank or its Relationship Managers may provide. Unless expressly agreed otherwise, Maybank offers 
no investment, financial, legal, tax or any other type of advice to recipients or readers of this report. Maybank has 
no fiduciary duty towards any such recipients and readers, and makes no representation and gives no warranty as 
to the results to be obtained from any investment, strategy or transaction, or as to whether any strategy, security 
or transaction described herein may be suitable for the financial needs, circumstances or requirements of the 
recipients and readers.

The information herein has been obtained from sources believed to be reliable but such sources have not been 
independently verified by Maybank and consequently no representation and/or warranty is made as to the 
accuracy or completeness of this report by Maybank and it should not be relied upon as such. Maybank may have 
issued other documents, investment proposals, reports, analyses or emails expressing views different from the 
contents hereof and all views expressed in all documents, investment proposals, reports, analyses and emails are 
subject to change without notice. The information or opinions or recommendations contained herein are subject 
to change at any time without prior notice. Accordingly, to the maximum extent permitted by applicable laws and 
regulations, Maybank and its officers, directors, associates, agents, connected parties and/or employees shall 
not be liable for any error or omission contained in this report or for any direct, indirect, special or consequential 
losses or damages that may arise from the use of, reliance on or any action taken in connection with this report. 
Maybank and its officers, directors, associates, connected parties and/or employees, including persons involved 
in the preparation or issuance of this report, may from time to time have positions or be materially interested in 
the securities and/or financial instruments referred to herein and may further act as market maker or may have 
assumed an underwriting commitment or deal with such securities and/or financial instruments and may also 
perform or seek to perform investment banking, advisory or other services in relation thereto. 

This report may contain information such as valuation, performance, yield or the like, derived from a variety of 
valuation metrics, all of which may change at any time without notice and investors are cautioned not to place 
undue reliance on such information. This report may also contain forward looking statements which are often but 
not always identified by the use of words such as “anticipate”, “believe”, “estimate”, “intend”, “plan”, “expect”, 

“forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” 
or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on 
assumptions made by and/or information currently available to Maybank and are subject to certain risks and 
uncertainties that could cause the actual results to differ materially from those expressed in any forward looking 
statements. Readers are cautioned not to place undue reliance on these forward looking statements. This report 
is current as at the date of its publication and Maybank expressly disclaims any obligation to update or revise 
any such forward looking statements to reflect new information, events or circumstances after the date of this 
publication or to reflect the occurrence of unanticipated events. This report may also contain charts, diagrams or 
graphs, including sample portfolio overview, which may differ or vary from the actual charts, diagrams or graphs, 
including any portfolio overview, which an investor may receive separately.

In this report, references to “Maybank” mean Maybank Singapore Limited and/or its affiliates and related 
corporations. The information herein and the contents of this report remain the intellectual property of Maybank. 
The contents of this report are confidential and its circulation and use are restricted. This report is prepared 
for the use of Maybank’s clients and may not be reproduced, altered in any way, copied, published, circulated, 
distributed or transmitted to any other party in whole or in part in any form or manner or by any means (including 
electronically, photocopying, recording or via any information storage and retrieval system) without the prior 
express written consent of Maybank. Maybank and its officers, directors, associates, agents, connected parties 
and/or employees accept no liability whatsoever for the actions of third parties in this respect. 

This report is not directed to or intended for distribution to or use by any person or entity who/which is a citizen 
or resident of or is located in any locality, state, country or other jurisdiction where such distribution, publication, 
availability or use would be contrary to law or regulation or where Maybank may become subject to new or 
additional legal or regulatory requirements. The securities and/or financial instruments described herein may 
not be eligible for sale in all jurisdictions or to certain categories of investors. Without prejudice to the foregoing, 
the reader is to note that additional disclaimers or warnings may apply based on geographical location of the 
recipient of this report.
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IT’S WHAT
YOU SEE

IT’S NOT WHAT YOU
LOOK AT THAT MATTERS
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Humanising Financial Services.

Some see sand.
Someone saw fibre optics.

Turning your inspiration into reality is the 
journey we travel together. Spanning key 
ASEAN countries and financial markets, 
with Maybank Wealth Management you will 
always have a partner to help you realise 
your vision. Giving you more time to spend 
on what matters most.

www.maybankpremierwealth.com
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