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Greek Salvation
Debt Restructuring & 2" Bailout Deals

Two “positive” announcements from Brussels... The news
headlines flashing out of the Eurozone vyesterday were the
announcement of a deal between private creditors and Greece on the
latter's sovereign debt restructuring, and the approval for Greece's
second bailout package worth EUR130b.

Deal on Greek debt restructuring... The talks between Greece and its
private bondholders to restructure Greece’s sovereign debt — which has
been going on (and off) since late-Nov 2011 and was targeted to be
concluded last month — finally reached a key and critical milestone
(refer to details in tables below).

Distribution of Greek Sovereign Debt By Holder (as at Jan 2012)

EURDb % Share

Greek Banks 50 16
Other European Banks 40 13
Greek Social Security Funds 30 10
European Insurance Companies (incl. Greek) 15 5

European Fund Managers, Pension Funds & SWFs 70 22
ECB & Central Banks 55 18
EU & IMF 53 17
TOTAL 313 100

Note: Shaded lines refer to Greek bondholders & creditors involved in talks with Greece
Source: FT

Highlights of Greek Sovereign Debt Restructuring Deal (21 Feb 2012)

EURDb % Share

Amount of Existing Debts To Be Restructured 200 100

Haircut 107 53.5

Swap With New 11-30 Year Bonds 63 31.5

Swap With Short-Dated Securities Issued by EFSF 30 15
Coupon on New Debts % p.a. vs. Current Market Yields (% p.a.)
First 3 Years (Feb 2012 - Feb 2015) 2.0 3-Year 110.6
Next 5 Years (Feb 2015 - Feb 2020) 3.0 5-Year 53.2
Following 20 Years (Feb 2020 - Feb 2042) 4.3 10-Year 33.8
Weighted Average Over the 30 Years 3.65 30-Year 21.6

Deal Sweeteners

1) EFSF Short-Dated Securities is guaranteed via EUR30b EFSF loan to Greece

2) GDP-Linked Securities in the future with higher yields if GDP growth exceed
current anticipated levels, subject to cap on amount payable.

3) Governed by English Law & the Principle of Equal Treatment of Private Creditors

Immediate Impact on Greece Debt
1) Reduce debt stock by EUR107b (equivalent to 50% of 2011 GDP)
2) Reduce the amount of maturing debts to be refinanced in 2012-2020 by EUR150b

Source: Bloomberg

SEE APPENDIX | FOR IMPORTANT DISCLOSURES AND ANALYST CERTIFICATIONS
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...and a nod for Greece’s second bailout. It was also announced that
the new EUR130b bailout package for Greece (the second, after the
first EUR109b granted back in May 2010) got the green light EU
Finance Ministers’ meeting. The agreement was reached after Greece
promised EUR325m additional spending cuts. Key points of the second
bailout package include:

o Official lenders agreed to increase their shares of the latest bailout
package to get Greek debt levels to 120.5% of GDP by 2020, and
cut the interest rates on the bailout loans to Greece by 0.5
percentage points over the next five years and 1.5 percentage points
thereafter.

e European Central Bank (ECB) to distribute profits on its EUR40b
holdings of Greek debt holdings to member states in exchange for
participating in the funding of the bailout package at discount rate.

e National central banks will channel profits from their EUR12b
holdings of Greek debt into the latest bailout programme.

e Donor countries to exert more control over how Greece utilize the
bailout money e.g. a special account will be set up that gives priority
to keep Greece solvent before releasing money for the country’s
budget; a European Commission task force will be in Greece to
improve and monitor the workings of the Greek bureaucracy.

Don’t pop the champagne just yet. The Greek debt restructuring deal
was hammered out between Greece and the Steering Committee of
Greek Creditors, headed by Co-Chairmen Mr. Charles Dallara, MD of
the Institute of International Finance, and Mr. Jean Lemierre, Senior
Advisor to BNP Paribas’ Chairman i.e. representing bankers (who
account for the bulk of the Greek debt holders). The deal in principle,
together with full documentation to be provided by the Government of
Greece, still needs to be reviewed by the full Committee representing
all the private bondholders and creditors. We also understand that the
final agreement is expected latest by 9 Mar 2012, ahead of the
EUR14.5b Greek debt that is due on 20 Mar 2012. Critically, it needs
the “yes” from at least 90% of the private creditors to go through.
Otherwise, Greece may need to use force to secure the debt relief or
default and raise the odds of exiting Eurozone, resulting in potential
legal ramifications and triggering fresh rounds of financial market
instability.

On the EUR130b bailout, there are still additional details to be fleshed
out, for example the exact shares of EU and IMF contributions, and the
prospect of boosting the European Monetary System (EMS) fund size
to EUR750b from a planned limit of EUR500b when it comes on board
together with the EFSF in July 2012. These may be out by 1-2 Mar
2012.
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“No rest for the wicked”... No doubt the above-mentioned
developments represent major progress towards further stabilising the
region’s economies and financial markets and resolving the prolonged
crisis. These follow the European Central Bank’s policy actions since
late 2011 that included cuts in the benchmark interest rate and banks’
reserve ratios, purchases of sovereign bonds in the secondary markets,
and “backdoor QE” via the massive long-term refinancing operations
(LTRO), which had the effect of stabilising financial conditions,
narrowing key spreads, and avoiding a severe liquidity/funding crunch.
However, there are still several major items in our Eurozone’s “Watch
List” to keep in view, namely:

o New “fiscal compact” to address and enhance fiscal discipline and
governance which were lacking and contributed to the crisis.
EU/Eurozone members must to ratify the proposal to make “fiscal
rule” constitutionally and legally binding, targeted by end-Mar 2012.

e Bank recapitalisation exercise. The European Banking Authority
(EBA) calculated that a total of EUR114.7b is needed to meet the
9% Core Tier-1 capital ratio by June 2012. The affected banks had
submitted their capital-raising plans by the deadline of 20 Jan 2012,
which will be subjected to “challenges” by the EBA. Among the
banks with big shortfalls are Spain’'s Banco Santander (EUR15.3b)
and BBVA (EURG6.3b), ltaly’s UniCredit (EUR8b) and Germany’'s
Commerzbank (EUR5.3b). There are already questions as to
whether the amount is enough or realistic, as the EBA stress tests
reflect only losses due to holdings of Greek debt and exclude the
impact of Eurozone’s recession on broader asset quality. Another
concern is the knock-on effect on real economy from the
recapitalisation e.g. de-leveraging, tighter credit standards.

e The progress of Greece especially — and other high-profile countries
in Eurozone debt crisis such as Italy, Spain and Portugal — in
delivering and executing the fiscal consolidation (i.e. budget cuts,
revenue increases, austerity measures), asset sales and structural
reforms. A supposedly “strictly confidential” debt sustainability report
on Greece issued last week revealed that Greece is “off track” on its
programme (e.g. Greek banks’ recapitalisation, originally projected
to cost EUR30b, will now cost EUR50bn; Greek privatisation plan,
originally to raise EUR50b, will now be delayed by five years and
bring in only EUR30bn by 2020). Greece may ends up needing a
third bailout package as the report stated that the downsides of the
second EUR130b bailout package include severe economic
recession (which will be in its fifth year in 2012, but projected to stop
shrinking in 2013 and grow by 2.3% in 2014 under “baseline
scenario” that guided the second bailout package) due to the
crimping austerity measures that could cause debt levels to rise
rather than fall, while the EUR200b debt restructuring could delay —
if not prevent altogether — Greece from returning to the financial
markets by scaring off future private investors.
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ECB: Purchases of Euro Sovereign Bonds (EURb)

ECB: Benchmark Interest Rate (% p.a.)
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EU: Financial Conditions Index

ECB: Long-Term Refinancing Operations (EURDb)
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EURIBOR - Overnight Interest Rate Swap Spread (ppt)

European Banks’ CDS Spread
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Eurozone: Selected 10-Year Government Bond Yields (%

Eurozone: Shortfalls in Banks’ Capital By Country (EURD)
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APPENDIX 1

Definition of Ratings
Maybank Investment Bank Research uses the following rating system:

BUY Total return is expected to be above 15% in the next 12 months
HOLD Total return is expected to be between -15% to 15% in the next 12 months
SELL Total return is expected to be below -15% in the next 12 months

Applicability of Ratings

The respective analyst maintains a coverage universe of stocks, the list of which may be adjusted according to needs. Investment ratings are
only applicable to the stocks which form part of the coverage universe. Reports on companies which are not part of the coverage do not
carry investment ratings as we do not actively follow developments in these companies.

Some common terms abbreviated in this report (where they appear):

Adex = Advertising Expenditure FCF = Free Cashflow PE = Price Earnings

BV = Book Value FV = Fair Value PEG = PE Ratio To Growth

CAGR = Compounded Annual Growth Rate FY = Financial Year PER = PE Ratio

Capex = Capital Expenditure FYE = Financial Year End QoQ = Quarter-On-Quarter

CY = Calendar Year MoM = Month-On-Month ROA = Return On Asset

DCF = Discounted Cashflow NAV = Net Asset Value ROE = Return On Equity

DPS = Dividend Per Share NTA = Net Tangible Asset ROSF = Return On Shareholders’ Funds
EBIT = Earnings Before Interest And Tax P = Price WACC = Weighted Average Cost Of Capital
EBITDA = EBIT, Depreciation And Amortisation P.A. = Per Annum YoY = Year-On-Year

EPS = Earnings Per Share PAT = Profit After Tax YTD = Year-To-Date

EV = Enterprise Value PBT = Profit Before Tax

Disclaimer

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation
of an offer to buy the securities referred to herein. Investors should note that income from such securities, if any, may fluctuate and that each
security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental
ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on
price and volume-related information extracted from Bursa Malaysia Securities Berhad in the equity analysis.Accordingly, investors may
receive back less than originally invested. Past performance is not necessarily a guide to future performance. This report is not intended to
provide personal investment advice and does not take into account the specific investment objectives, the financial situation and the
particular needs of persons who may receive or read this report. Investors should therefore seek financial, legal and other advice regarding
the appropriateness of investing in any securities or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently
verified by Maybank Investment Bank Berhad and consequently no representation is made as to the accuracy or completeness of this report
by Maybank Investment Bank Berhad and it should not be relied upon as such. Accordingly, no liability can be accepted for any direct,
indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank Investment Bank Berhad, its
affiliates and related companies and their officers, directors, associates, connected parties and/or employees may from time to time have
positions or be materially interested in the securities referred to herein and may further act as market maker or may have assumed an
underwriting commitment or deal with such securities and may also perform or seek to perform investment banking services, advisory and
other services for or relating to those companies. Any information, opinions or recommendations contained herein are subject to change at
any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”,
“believe”, “estimate”, “intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”,
“should”, “could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions
made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ
materially from those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward-
looking statements. Maybank Investment Bank Berhad expressly disclaims any obligation to update or revise any such forward looking
statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence of unanticipated
events.

This report is prepared for the use of Maybank Investment Bank Berhad's clients and may not be reproduced, altered in any way, transmitted
to, copied or distributed to any other party in whole or in part in any form or manner without the prior express written consent of Maybank
Investment Bank Berhad and Maybank Investment Bank Berhad accepts no liability whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
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APPENDIX 1

Additional Disclaimer (for purpose of distribution in Singapore)

This report has been produced as of the date hereof and the information herein maybe subject to change. Kim Eng Research Pte Ltd
("KERPL") in Singapore has no obligation to update such information for any recipient. Recipients of this report are to contact KERPL in
Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited investor,
expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), KERPL shall be legally
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

As of 22 February 2012, KERPL does not have an interest in the said company/companies.

Additional Disclaimer (for purpose of distribution in the United States)

This research report prepared by Maybank Investment Bank Berhad is distributed in the United States (“US”) to Major US Institutional
Investors (as defined in Rule 15a-6 under the Securities Exchange Act of 1934, as amended) only by Kim Eng Securities USA, a broker-
dealer registered in the US (registered under Section 15 of the Securities Exchange Act of 1934, as amended).

All responsibility for the distribution of this report by Kim Eng Securities USA in the US shall be borne by Kim Eng. All resulting transactions
by a US person or entity should be effected through a registered broker-dealer in the US.

This report is for distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not
be eligible for sale in all jurisdictions or to certain categories of investors. This report is not directed at you if Kim Eng Securities is prohibited
or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it
that Kim Eng Securities is permitted to provide research material concerning investments to you under relevant legislation and regulations.

Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply if the reader is
receiving or accessing this report in or from other than Malaysia.

As of 22 February 2012, Maybank Investment Bank Berhad and the covering analyst does not have any interest in in any companies
recommended in this Market themes report.

Analyst Certification:

The views expressed in this research report accurately reflect the analyst's personal views about any and all of the subject securities or
issuers; and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations
or views expressed in the report.

Additional Disclaimer (for purpose of distribution in the United Kingdom)

This document is being distributed by Kim Eng Securities Limited, which is authorised and regulated by the Financial Services Authority and
is for Informational Purposes only.This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does
not take any responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report
should be considered as constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own
independent tax advisers.
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