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Malaysia Strategy

Tourism: Positive momentum
gathering pace

Tourism growth angle still has legs to grow Analysts

Oct 2016 visitor arrivals grew 12% YoY, bringing 10M16 arrivals growth to Yin Shao Yang
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2017 ought to be a banner year for tourism

10M16 visitor arrivals grew 4.4% YoY to 22.1m. Going into 2017,
ForwardKeys noted that outbound air travel bookings from China to
Malaysia from 18 Jan - 1 Feb 2017 again surged 46% YoY. In 2017, the e-
visa scheme will also be extended to visitors from other South Asian (ex-
India, Nepal and Pakistan) and Balkan countries. The Malaysian
government recently gazetted only four standard sales periods (New Year
Sale - 1 to 30 Mar, Mega Carnival Sales - 15 Jun to 31 Aug, Year End Sale -
1 Nov to 31 Dec and another to be jointly set by traders) and this will
enable tour packages to be planned to coincide with the periods.
Inbound tourism accounts for 12% of consumer spending and 6% of GDP.

Credit card spending by tourists growing rapidly

Already, there has been a surge in spending by ‘foreign cardholders’ in
Malaysia (Nov 2016: +21% YoY) (Fig 5). Beneficiaries to higher tourist
arrivals are the aviation (airlines, airport), hospitality (hotels, theme
parks, casino) and consumer (retail, F&B) sectors. PLCs offering a direct
exposure are MAHB, AirAsia, AirAsia X, GENM, Atlan (ALM MK; Not Rated),
Only World Group (OWG MK; Not Rated), Shangri-la (SHMB MK; Not
Rated), Yong Tai (YTB MK, Not Rated), Landmarks (LMK MK; Not Rated).
Also, M-REITs with hotels and/or shopping mall assets like Pavillion REIT,
KLCCP, IGB REIT, Sunway REIT, CMMT, Al-Salam REIT could see a rise in
hotel occupancy rates, shopper traffic and mall tenant sales.
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Malaysia Tourism - Peer valuation summary
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Stock Rec Shr px Mkt cap TP PER (x) PER(x) PER(x) PBV(x) PBV(x) ROE (%) ROE (%) Net yield (%)
(MYR) (MYRm) (MYR) CY15A CY16E CY17E CY16E CY17E CY16E CY17E CY17E
AirAsia Buy 2.63 7,319.0 3.17 40.5 5.3 8.3 1.2 1.1 23.2 13.2 3.0
AirAsia X Hold 0.39 1,597.0 0.42 n.a. 9.6 7.4 1.8 1.4 18.3 19.4 0.0
MAHB Buy 6.25 10,369.9 7.80 n.a. 231.5 54.3 1.2 1.2 0.5 2.2 1.3
Genting Msia Buy 4,74  26,868.4  5.35 23.2 18.1 15.7 1.3 1.3 7.4 8.1 2.1
Genting Buy 8.33 31,018.4 9.75 24.4 20.7 14.9 0.9 0.8 4.8 6.4 0.7
Al-Salam REIT Buy 1.04 603.2 1.15 85.2 17.3 15.5 1.0 1.0 5.9 6.5 5.5
CMMT Hold 1.64 3,331.6 1.55 21.4 20.2 19.3 1.3 1.3 6.2 6.6 4.9
IGB REIT Buy 1.70 5,938.9 1.80 23.2 21.9 21.0 1.6 1.6 7.3 7.6 4.8
KLCC Prop Buy 7.82 14,117.7 8.10 19.5 19.5 18.9 1.1 1.0 5.5 5.5 4.4
Pavilion REIT Hold 1.81 5,470.8 1.80 22.7 22.6 20.3 1.2 1.1 5.2 5.6 4.4
Sunway REIT Buy 1.76 5,183.3 1.80 20.5 19.6 18.3 1.3 1.3 6.6 71 4.9
Source: Maybank KE
Fig 1: Total visitor arrivals to Malaysia Fig 2: 10M16 visitor arrivals to Malaysia breakdown
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Fig 3: Chinese visitor arrivals to Malaysia Fig 4: Singaporean visitor arrivals to Malaysia
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Fig 5: Credit card sales chg YoY (%)

Credit Cards: Purchases: Domestic: Local Cardholders (% YoY)
e Credit Cards: Purchases: Domestic: Foreign Cardholders (% YoY)
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APPENDIX I: TERMS FOR PROVISION OF REPORT, DISCLAIMERS AND DISCLOSURES

DISCLAIMERS

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as
an offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate
and that each security’s price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental
ratings. Technical ratings may differ from fundamental ratings as technical valuations apply different methodologies and are purely based on price and
volume-related information extracted from the relevant jurisdiction’s stock exchange in the equity analysis. Accordingly, investors’ returns may be less than
the original sum invested. Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment
advice and does not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read
this report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Maybank
Investment Bank Berhad, its subsidiary and affiliates (collectively, “MKE”) and consequently no representation is made as to the accuracy or completeness of
this report by MKE and it should not be relied upon as such. Accordingly, MKE and its officers, directors, associates, connected parties and/or employees
(collectively, “Representatives”) shall not be liable for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this
report. Any information, opinions or recommendations contained herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”, “estimate”,
“intend”, “plan”, “expect”, “forecast”, “predict” and “project” and statements that an event or result “may”, “will”, “can”, “should”, “could” or “might”
occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and information currently available to us
and are subject to certain risks and uncertainties that could cause the actual results to differ materially from those expressed in any forward looking
statements. Readers are cautioned not to place undue relevance on these forward-looking statements. MKE expressly disclaims any obligation to update or
revise any such forward looking statements to reflect new information, events or circumstances after the date of this publication or to reflect the occurrence
of unanticipated events.

MKE and its officers, directors and employees, including persons involved in the preparation or issuance of this report, may, to the extent permitted by law,
from time to time participate or invest in financing transactions with the issuer(s) of the securities mentioned in this report, perform services for or solicit
business from such issuers, and/or have a position or holding, or other material interest, or effect transactions, in such securities or options thereon, or other
investments related thereto. In addition, it may make markets in the securities mentioned in the material presented in this report. One or more directors,
officers and/or employees of MKE may be a director of the issuers of the securities mentioned in this report to the extent permitted by law.

This report is prepared for the use of MKE’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in
whole or in part in any form or manner without the prior express written consent of MKE and MKE and its Representatives accepts no liability whatsoever for
the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This report is for distribution only
under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to certain
categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply based on
geographical location of the person or entity receiving this report.

Malaysia

Opinions or recommendations contained herein are in the form of technical ratings and fundamental ratings. Technical ratings may differ from fundamental
ratings as technical valuations apply different methodologies and are purely based on price and volume-related information extracted from Bursa Malaysia
Securities Berhad in the equity analysis.

Singapore

This report has been produced as of the date hereof and the information herein may be subject to change. Maybank Kim Eng Research Pte. Ltd. (“Maybank
KERPL”) in Singapore has no obligation to update such information for any recipient. For distribution in Singapore, recipients of this report are to contact
Maybank KERPL in Singapore in respect of any matters arising from, or in connection with, this report. If the recipient of this report is not an accredited
investor, expert investor or institutional investor (as defined under Section 4A of the Singapore Securities and Futures Act), Maybank KERPL shall be legally
liable for the contents of this report, with such liability being limited to the extent (if any) as permitted by law.

Thailand

Except as specifically permitted, no part of this presentation may be reproduced or distributed in any manner without the prior written permission of Maybank
Kim Eng Securities (Thailand) Public Company Limited. Maybank Kim Eng Securities (Thailand) Public Company Limited (“MBKET”) accepts no liability
whatsoever for the actions of third parties in this respect.

Due to different characteristics, objectives and strategies of institutional and retail investors, the research reports of MBKET Institutional and Retail Research
Department may differ in either recommendation or target price, or both. MBKET Retail Research is intended for retail investors (http://kelive.maybank-
ke.co.th) while Maybank Kim Eng Institutional Research is intended only for institutional investors based outside Thailand only.

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy of the
Office of the Securities and Exchange Commission. The survey of the 10D is based on the information of a company listed on the Stock Exchange of Thailand
and the market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The result, therefore, is from the
perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is as of the date appearing in the
Corporate Governance Report of Thai Listed Companies. As a result, the survey may be changed after that date. MBKET does not confirm nor certify the
accuracy of such survey result.

The disclosure of the Anti-Corruption Progress Indicators of a listed company on the Stock Exchange of Thailand, which is assessed by Thaipat Institute, is made
in order to comply with the policy and sustainable development plan for the listed companies of the Office of the Securities and Exchange Commission.
Thaipat Institute made this assessment based on the information received from the listed company, as stipulated in the form for the assessment of Anti-
corruption which refers to the Annual Registration Statement (Form 56-1), Annual Report (Form 56-2), or other relevant documents or reports of such listed
company. The assessment result is therefore made from the perspective of Thaipat Institute that is a third party. It is not an assessment of operation and is not
based on any inside information. Since this assessment is only the assessment result as of the date appearing in the assessment result, it may be changed after
that date or when there is any change to the relevant information. Nevertheless, MBKET does not confirm, verify, or certify the accuracy and completeness of
the assessment result.

us

This third-party research report is distributed in the United States (“US”) to Major US Institutional Investors (as defined in Rule 15a-6 under the Securities
Exchange Act of 1934, as amended) only by Maybank Kim Eng Securities USA Inc (“Maybank KESUSA”), a broker-dealer registered in the US (registered under
Section 15 of the Securities Exchange Act of 1934, as amended). All responsibility for the distribution of this report by Maybank KESUSA in the US shall be borne
by Maybank KESUSA. This report is not directed at you if MKE is prohibited or restricted by any legislation or regulation in any jurisdiction from making it
available to you. You should satisfy yourself before reading it that Maybank KESUSA is permitted to provide research material concerning investments to you
under relevant legislation and regulations. All U.S. persons receiving and/or accessing this report and wishing to effect transactions in any security mentioned
within must do so with: Maybank Kim Eng Securities USA Inc. 777 Third Avenue 21st Floor New York, New York 1- (212) 688-8886 and not with, the issuer of
this report.
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UK

This document is being distributed by Maybank Kim Eng Securities (London) Ltd (“Maybank KESL”) which is authorized and regulated, by the Financial Conduct
Authority and is for Informational Purposes only. This document is not intended for distribution to anyone defined as a Retail Client under the Financial
Services and Markets Act 2000 within the UK. Any inclusion of a third party link is for the recipients convenience only, and that the firm does not take any
responsibility for its comments or accuracy, and that access to such links is at the individuals own risk. Nothing in this report should be considered as
constituting legal, accounting or tax advice, and that for accurate guidance recipients should consult with their own independent tax advisers.
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Legal Entities Disclosures

Malaysia: This report is issued and distributed in Malaysia by Maybank Investment Bank Berhad (15938- H) which is a Participating Organization of Bursa
Malaysia Berhad and a holder of Capital Markets and Services License issued by the Securities Commission in Malaysia. Singapore: This report is distributed in
Singapore by Maybank KERPL (Co. Reg No 198700034E) which is regulated by the Monetary Authority of Singapore. Indonesia: PT Maybank Kim Eng Securities
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