Maybank FX Research

FX Tech-Flash Thursday, February 23, 2012

MYR Strength Continues. Breakouts Seen In Some Major Crosses
MYR has been strengthening across the spectrum of most majors. We note that MYR crosses have gapped in favour of MYR strength on
today’s open with many XXX/MYR crosses showing shooting star candlestick formations. Additional MYR strength could be seen going forward.
In particular, we recommend selling NZD/MYR at 2.5200, with stop at 2.5525, targeting 2.4820, for a risk-reward of about 1.17. Please
see the text for further details.
In the majors space, NZD/CHF and EUR/GBP have shown textbook breakout patterns. Elaborations are included in the text below.
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e  CNY/MYR could drift towards current swing low at 0.4761 in the interim. Possible scenario if MYR continues to strengthen outlined.

. Bearish price action, a shooting star off the 0.4863 resistance region, indicates increased odds of a downside move.
e  Currently in broad range between 0.4863 and 0.4761. Need a close above 0.4863 for a shift towards the upside.

GBP/MYR, Daily
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e  4.7450 is a major weekly support level. GBP/MYR gapped open below it today. Possibility of further downside in the future. We also
note that the gap open can be considered a breakout from a consolidation pattern (in orange).
. Gaps have a tendency to fill, we might see short term upside to fill the gap before further decline.
e  Minor support at 4.7287 before heavy support in the 4.7000/4.6975 region.
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NZD/MYR, Daily

Last Month's Close: 2.5149 II
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e NZD/MYR gapped open below last month’s close at 2.5149. We note that the open was also below the 20DMA which has been
supporting the pair since the beginning of 2012.

e Could see some downside to about 2.4900 where the 50DMA is before the 2.4800 level where there is heavy support and the
200DMA.

e  We note that NZD has been distributing (selling, via long covering or short building) across most majors. Given that MYR has been
strengthening, we are apt to see decent downside for this pair to 2.4800.

. In light of this, we recommend selling NZD/MYR at 2.5200, with stop at 2.5525, targeting 2.4820, for a risk-reward of about
1.17.

USD/MYR, Daily

=3.2000

1 e
| HH M I i*ﬂ.'l

F3.1500

+.i =3.1000

3.0300/3.0350 ‘ | ]
3.0200 ! I* T *"

Oct 14 Oct 31 Nov 15 Nov 30 Dec 15 Deci 30 Jan 16 Jan 31 Feb 14 Feb 2%
2012

e USD/MYR continues to range at this juncture. There is a downside bias with resistance at 3.0300/3.0350 capping price today.

e 3.0000 has been tested once, short covering/buy orders have probably diminished. We need to see how USD/MYR reacts to the
psychological 3.0000 level should the pair manage to trade there.

. Minor trend line is highlighted in orange. A close below it would suggest that 3.0000 will be tested shortly. A close below 3.0000 could
take USD/MYR towards 2.9750.




FX Research

NZD/CHF, Daily
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e NZD/CHF has broken out from a classical rising wedge formation. We could see some downside to the key 0.7500 region in the
interim. For this case in particular, we are looking for a rally off 0.7500 to sell into if the opportunity arises. We will update if chart
formations give rise to favourable opportunities.

e As mentioned, NZD has been distributing across the currency spectrum. Risk related assets have also been flat lining. A bout of risk
aversion will very likely send the pair lower and could be the impetus needed to precipitate a downtrend in the pair.

EUR/GBP, Daily
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e EUR/GBP has broken out of a 2.5mth long basing formation. Similar to the breakout of NZD/CHF, immediate upside is capped by a
psychological round number, 0.8500. We note very heavy resistance in the 0.8500/0.8530 region.

e  For a buy signal, we are in particular looking out for a buy-on-dips type of scenario, I.E.: a sell down from 0.8500 and price action in
the 0.8400 region.

e We will update should there be developments worth betting on.
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Disclaimer

This report is for information purposes only and under no circumstances is it to be considered or intended as an offer to sell or a solicitation of
an offer to buy the securities or financial instruments referred to herein, or an offer or solicitation to any person to enter into any transaction or
adopt any investment strategy. Investors should note that income from such securities or financial instruments, if any, may fluctuate and that
each security’s or financial instrument’s price or value may rise or fall. Accordingly, investors may receive back less than originally invested.
Past performance is not necessarily a guide to future performance. This report is not intended to provide personal investment advice and does
not take into account the specific investment objectives, the financial situation and the particular needs of persons who may receive or read this
report. Investors should therefore seek financial, legal and other advice regarding the appropriateness of investing in any securities and/or
financial instruments or the investment strategies discussed or recommended in this report.

The information contained herein has been obtained from sources believed to be reliable but such sources have not been independently
verified by Malayan Banking Berhad and/or its affiliates and related corporations (collectively, “Maybank”) and consequently no representation
is made as to the accuracy or completeness of this report by Maybank and it should not be relied upon as such. Accordingly, no liability can be
accepted for any direct, indirect or consequential losses or damages that may arise from the use or reliance of this report. Maybank and its
officers, directors, associates, connected parties and/or employees may from time to time have positions or be materially interested in the
securities and/or financial instruments referred to herein and may further act as market maker or have assumed an underwriting commitment or
deal with such securities and/or financial instruments and may also perform or seek to perform investment banking, advisory and other services
for or relating to those companies whose securities are mentioned in this report. Any information or opinions or recommendations contained
herein are subject to change at any time, without prior notice.

This report may contain forward looking statements which are often but not always identified by the use of words such as “anticipate”, “believe”,
“estimate”, “intend”, “plan”, “expect”, “forecast”, “predict’ and “project” and statements that an event or result “may”, “will”’, “can”, “should”,
“could” or “might” occur or be achieved and other similar expressions. Such forward looking statements are based on assumptions made and
information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to differ materially from
those expressed in any forward looking statements. Readers are cautioned not to place undue relevance on these forward looking statements.
Maybank expressly disclaims any obligation to update or revise any such forward looking statements to reflect new information, events or
circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

This report is prepared for the use of Maybank’s clients and may not be reproduced, altered in any way, transmitted to, copied or distributed to
any other party in whole or in part in any form or manner without the prior express written consent of Maybank. Maybank accepts no liability
whatsoever for the actions of third parties in this respect.

This report is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation.
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